P.O. BOX 15275 Sacramento, CA 95851-0275
Toll free 1- (800) 228-5453

or (916) 229-3870

TDD Hearing Impaired (916) 229-3541

1‘1203neTaxWith!ldingPreferenceCertificate Read Instructions

ADO0908 (Rev5/00) on reverse before completing

Please indicate how you would like income tax withheld from your monthly CalSTRS
benefit payment. Unlessyou elect otherwise, the law requires that income tax be
withheld from payments based on rates for amarried person claiming three withholding
exemptions.

Member/ Payee Information

Payee Name (person receiving payment)

CalSTRS Date Stamp

Payee Social Security Number

Member Name

Member Social Security Number Payee Phone Number

( )

If your address is not in the U.S., see "Payments Delivered Outside the United States' on the reverse side of this form.

Payee Address

Number Street Apt #

City State Zip Code

Type of payment(s) you want this withholding preference applied to: (Retirement, Disability, Family Allowance, etc.)

Periodic Payments: If you are going to, or are receiving an ongoing (monthly) benefit, complete the following section:

California State Income Tax Withholding (check one)

Do not withhold California State Income
Tax from my monthly benefit payment.

Federal Income Tax Withholding (check one)

Do not withhold Federal Income Tax
from my monthly benefit payment.

Calculate withholding from the California
State tables using the marital status AND
number of exemptions shown. [0 one of the

D— D—Calculate withholding from the Federal
tables using the marital status AND number

of exemptions shown. [0 one of the

following: following:

D Si ngle, ___ (Enter 0 or number of exemptions) D Si ngle, ____ (Enter 0 or number of exemptions)

D Married, _____ (Enter 0 or number of exemptions)

() Head of Household, __ (Enter 0 or number () Married, ___ (Enter 0 or number of exemptions)
of exemptions)

Withhold $ in addition to the amount Withhold $  in addition to the amount to

to be withheld based on the State tax tables. be withheld based on the Federal tax tables.

J

Non-periodic Distributions:

Withhold $ per month. Withhold $ per month.

-

(Enter a flat dollar amount only) (Enter a flat dollar amount only)

If you are going to receive a lump sum (one-time) distribution, complete the following section:

California State Income Tax Withholding
The California withholding rate for nonperiodic
distributions is 6% of the taxable amount.

O one of the following:

Withhold California State Income Tax

J

Do not withhold California State Income Tax D

Federal Income Tax Withholding

The Federal withholding rate for nonperiodic
distributions is 10% of the taxable amount.

O one of the following:

Withhold Federal Income Tax

Do not withhold Federal Income Tax

PAYEE SIGNATURE

Date




INCOME TAX WITHHOLDING CERTIFICATE INSTRUCTIONS

FEDERAL AND CALIFORNIA STATE WITH -
HOLDING REQUIREMENTS

Federal and Californiastatestatutesrequireincometax
withhol dingondistributionsfrom pensions, annuities, and
deferred compensation plansunlessapayeeel ectsotherwise.
Therefore, theCaliforniaState Teachers Retirement System
(CalSTRS) mustwithholdincometax onall benefit payments
unlessthepayeehasfiled an el ectionnot tohavewithhol ding
apply. CalSTRSbenefit recipientsmust maketheir election
ontheCal STRSIncomeTax Withholding Preference
Certificate, AD 0908.

COMPLETING THE FORM

If youdonot returnthisform, CalSTRSwill withhold
incometax fromanongoing paymentinaccordancewiththe
establishedratefor amarriedindividual claimingthree
withholdingallowances.

If youdo not want withhol ding applied, youmust returnthe
formwiththe"Donotwithhold" boxeschecked. However,
recipientswho have paymentsdelivered outsidetheUnited
Statesor itspossessionsmay not elect "no" asawithhol ding
choice. (SeePaymentsDelivered OutsidetheUnited States)

Thenumber of statewithholdingall owancesyouclaimmay
bedifferent fromthenumber of allowancesyouclaimfor
federal withholding. Note: If youpreviously submitted
Federal and Statewithhol dinginstructionsto CalSTRSand
you now wishto change oneor the other- but not both -
completeonlythesectionwhich pertainstothechangeyou
wishtomakeat thistime. Withholdingfor theother will
remainthesame.

If youarereceivingdifferent typesof ongoing payments
fromCalSTRS, youmay elect adifferent withholding
amount for eachtypeof payment. Pleaseindicatethetypeof
payment that youwant thiswithholding el ectionappliedtoin
thespaceprovided. Pleasecompleteaseparateform,ifyou
want adifferent withholdingfor different typesof payments.

Theelectionyousubmit onthisformwill takeeffect within
60 daysafter theformisreceivedby CaSTRS. Usualy, if
theformisreceived by thefirst of themonth, thechanges
will beineffect for thenext payment. Y our tax withholding
preferencewill remainineffect until youchangeor cancel it.
A changeor cancellation may bemadeat any timeby
completingand submittingto Cal STRSanew Tax
Withholding PreferenceCertificate, AD 0908.

NOTE: Remember that theremay bepenaltiesfor not paying

enoughtax duringtheyear, either throughwithhol ding or
estimatedtax payments.

PAYMENTS DELIVERED OUTSIDE THE
UNITED STATES

The option to not have federal income tax withheld
does not apply to any payment that is delivered outside
the United States or its possessionsto a U.S. citizen, or
non-U.S. resident alien, as well as payments made to a
U.S.residentalien.

If you are a U.S. citizen and you do not want to have
tax withheld from your benefit payment, you must give
CalSTRS a home address in the United States or aU.S.
possession. For example, CalSTRSwould haveto
withhold tax if you provide a U.S. address for a
nominee, trustee, or agent to whom the benefits are to
be delivered, but do not provide your own home
addressin the United States or U.S. possession.

U.S. citizenswho have payments delivered outside the
United States or its possessions, and U.S. resident
aliens, may elect any withholding status (married,
single, or head of household) and one or more
withholding all owances.

A non-U.S. resident alien may use either the federal tax
tables with single, and one withholding allowance (S-
1), or the flat rate of 30%, or a lower treaty rate, if
applicable.

NONRESIDENTS OF CALIFORNIA
RECEIVING A CALIFORNIA PENSION

Federal law prohibits Californiafrom taxing pension
benefits paid to recipients who reside outside the state.
However, if you reside outside Californiaand you feel
you still may be liable for California State tax, you
may continue to request state tax withholding from
CaSTRS.

QUESTIONS ??

CalSTRS can only provide limited tax information.
Contact the Cal STRS Automated Attendant toll free at
1-800-228-5453 and request the pamphlet "Benefit Tax
Information." We also suggest you read the IRS
Publication 575, "Pension and Annuity Income" and the
CaliforniaFranchise Tax Board Publication FTB 1005,
"Pension & Annuity Guidelines", or contact aqualified
tax professional for advice.



